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, ' " 

I. Purpo~8. !hiJ ci~oullr tr.n.mlta guldanoe for 1mpl~mentl"g ooat control 
techniQ~e. tor proJRct, in accordancl with Siction 911 or the Water Raaourc., 
nevilopment Aot oC 1986 (Public Law 99-662). 

" 

2. ApplicRb11ity. T'hla oircular 11 Ippl1cabll to all HQUSACElOC! elelllenta 
.nd field operating aativ1tl •• hlv1n, oivil works respons1bi11tie •• 

3. Raakj!.round. 

I. S80tion 911, Review or Co.t Erreatlv.n ••• or DIaian, .tate. I 

WD~in' th~ de.l." or eaoh water r •• ouroe. proJeot whioh has a total ooat 
1n '~C'Am of S10,OOO,000, whioh 15 .uthori~.d before, on, or ~rt.r the date of 
~n.otment or th1a Aot and undortaken by the Seoretary, and on whieh 
con.truction hal nat b~en 1n1tiMt.d ., Of ~)I date of enaot.ent ot this Aat, 
the Searetery .hell require e revl.w or the ooat erreotiveneas of .uoh dellgn. 
Tn. r~vlew .hall 9~ploy ooat control techn!que. whioh will ~.ur. th.t ouoh 
proJeat 1. de.lined 1n the melt oOlt-effeativ. way tor the 11re of the 
proJeot.-

" 
Th<t dllt. of ell80tJllent or the Aot h 17 November 1986. 

b. Th~ Conr.renoe C~1ttt. report acconpanytng the Aot e¥plaina with 
rt.ard to SeaHon 9" t.h.t., 

·Seotlon 911 1a adapttd froD both t.he Sanate and Houae billa and will 
require • n.w oOlt-outtin& revlow on .11 proJeots with a total oo~t 1n ele6s~ 
or ~ 10 1I11110n. AHhoulPt not apeel",.d in the Conferenoe Report. th" type oC 
stUdy to be undertaken 1. aQmmQnly known liS value engineering." 

4. Action ~esuired. 

" VithLn district. and operatlna dIviSions, the oo~andor will establish 
" proJeot. .ult,idiaolpl1nary dulgn review t.ea .. ""loh w111 rev!"",. in II "anll~r 
a111l1lar to value .niin •• rinK p,.,.,oodllr •• , the produot or t.he Preoonllt.ruction 
[n,inearing and Oestlt" (PED) etrart and oertify that the deaign oomplle. with 
Section 911. The prodUot. or the '01 .rrort. wUl in me,\:. cllGe~ bo 8 general 
d.,1in -.aorandum (CDH). Logal Interelt~ w1l1 be .rforded the opport~nLty to 
part101petl 1n the review. 
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II. tacll dhtrlct or operaUni dhhlon oomander will o .. rtU'y, band on 
the rea~ondatlon ot tile projeot d.al,n review t.am, thet the doaisn Ichievod 
1n tha PED ettort La tho no.t ooat ereaotive for thie deslin pna~.. Where 
.pproprl.t.. the ooat analyaia 8~oYld addr.aa 11r. oyola and deferrod rlsk 
coate a. well .. ftrat ooata. Tho certtficatlon statement vill aooo~any the 
CDK. For tho •• project. for which oonatruotton has not Itart.d aa of 
11 Hovaaab.r 1986 and tor lIh10h • CDI( haa been alrudy 8yl:nlttod, the· 
oartlf1oation atatomqnt will ba 1noluded ln a seplrlt. letter and sub=ltt.d to 
llQUSACElCEEC-EII. 4ny OOlt aavinp ruultlng t'rOIll .the oost etfeoUvonlll1 
review v1ll ba ldentitled 1n the certltlo~tlon atatement. 

5. Tllli ~1dano. will be inoorporated 1n I forthoomtng rev11lon to ER 
1110-2-1150. 

FOR THE CC»oU.H/)ERI 

/s/ 
OEORGE R. lIOBl:RTSOH 
Kajor Gen.ral, USA 
A •• i.tant Commander and Dlr~tor 
Enainllring and Con.truction 
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